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Stage 3 Tax Cuts 
 

Around the same time last year, we wrote a piece on the stage three tax cuts and what would this look like. Fast 

forward a year and the Government of the day has re-negotiated the terms citing “When economic circumstances 

change, the right thing to do is change your economic policy. That’s what we are doing.” These are set to apply from 

the 1st July 2024. 

 

How much you'll save from the 1st of July 2024 
The changes will reduce benefits from higher-income earners in order to fund returns for lower-income earners. 

 
*Source: ABC News https://www.abc.net.au/news/2024-02-01/stage-three-bracket-creep-better-for-most-worse-

overall/103411436  

 

From the adjustments, many more households will be better off than under the original plan. However, critics of the 

changes point to ‘bracket creep’ – where just keeping up with inflation can see a worker pushed into a tax bracket that 

was never intended for them. Over the next decade ‘bracket creep’ will mean an additional $28 Billion more in tax 

receipts. 
 

What’s next?  
 
The next Federal election will be held on or before 27 September 2025. On 2nd March the Dunkley by-election result 
may determine if that federal election date is brought forward to capitalise on the mood of the electorate. The 
current state of the Budget – due to be revealed in early May – should be healthy given strong commodity prices 
(especially Iron ore). The government may be able to woo voters with cost of living relief or promises of higher 
spending.  
 
This of course will need to be targeted and somehow avoid awakening the inflation beast (again). 
 

Please contact us on 03 9268 1118 or ahenderson@shawandpartners.com.au to discuss our services further. 

 

15th February 2024 

https://www.abc.net.au/news/2024-02-01/stage-three-bracket-creep-better-for-most-worse-overall/103411436
https://www.abc.net.au/news/2024-02-01/stage-three-bracket-creep-better-for-most-worse-overall/103411436
mailto:ahenderson@shawandpartners.com.au


Financial Planning Weekly Shaw and Partners Morrissey Group 

 

Alex, Anu and the team. 
This report has been prepared by Alex Henderson & Anu Souvannavong 

Shaw and Partners, Morrissey Wealth Management 

Level 36, 120 Collins Street 

Melbourne VIC 3000 

 
Morrissey Wealth Management (Authorised Representative Number 268130) is a 

Corporate Authorised Representative of Shaw and Partners Limited (AFSL 236048) 

(ABN 24 003 221 583) 

 

This market update is issued by Morrissey Wealth Management an authorised representative (no. 268130) (the “Morrissey Group”)  of Shaw and Partners Limited AFSL 

236048. This market update is confidential and may be privileged. Unauthorised use, copying or distribution of any part of this document including attachments is 

prohibited.  The views expressed are personal to the Morrissey Group and do not necessarily reflect the views of Shaw and Partners. This market update has been 

prepared without taking into consideration any investor's financial situations, objectives or needs. Accordingly, before acting on the advice in this document, if any, you 

should consider its appropriateness to your financial situation, objectives and needs. Every reasonable effort has been made to ensure the information provided in this 

document is correct, but we cannot make any representation nor warranty as to the accuracy, completeness or currency of that information. To the extent permissible 

by law, no responsibility for any errors or misstatements is taken, negligent or otherwise.  Shaw or its authorised representatives may also receive fees or brokerage 

from dealing in financial products, see Shaw’s Financial Services Guide for information about the services offered by Shaw available at 

http://www.shawandpartners.com.au/. 

http://www.shawandpartners.com.au/
https://www.morrisseygroup.net/modelfeatures

