22nd September PaI'tIlel”S

Morrissey Group

Nice Turnaround

This week, the ASX200 fell Monday, Tuesday, Wednesday, Thursday and was down over 100 points
today only to mount a massive revival and close up 3.6 points. The excuse for the selloff through the
week seems to be the strengthening US bond yields, rising energy prices and an uptick in Canadian
inflation. Even with the Friday turnaround, it was still the biggest weekly fall on the ASX200 for over a

year.

As reported in this missive 2 weeks ago, when the RBA met on the first Tuesday in September, the
comment was that “Some further tightening of monetary policy may be required”. In the US on
Wednesday night our time, the Federal Reserve Chairman, Jerome Powell, suggested there might be
another rise around the corner, yet the futures market is still pricing in 80 basis points of cuts next
year.
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Not so here in Oz.

According to the RBA:

e The labour market is tight but easing. There is less labour demand and higher supply.
e They are still conscious of the risk that the economy slows more than expected.
e And despite this have maintained that some further tightening may be required.
e Datais trending in the right direction. RBA are happy to wait and see the lagged
impacts of its monetary policy.
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Regardless, we’re almost there, assuming the cost of energy doesn’t blow the soft landing apart.
With oil hovering around US$95/barrel, this is eminently possible, and you can bet wage inflation will
follow suit.

Either way, markets are now expecting a normalisation of rates, which looks justifiable, whether up a
bit or down a bit, but the hard work’s been done.

Transurban (TCL)

The ACCC this week opposed TCL's acquisition of a majority stake in the EastLink toll road here in
Melbourne, citing that it would be 'likely to substantially lessen competition for future toll road
concessions in Victoria.'

Curiously the ACCC is not concerned with combining EastLink and Transurban's existing toll roads but
the incumbent advantage it would provide in winning future concessions.

According to UBS, if Transurban decides to challenge the decision in court, the ACCC's conclusion may
not pass the burden of proof that the acquisition would lessen competition.

Regardless, the decision certainly puts TCL on notice for their Victorian domination and they may have
to continue their hunt for consumer fleecing assets elsewhere around the world.

TCL looks expensive anyway you twist it for me; growth is minimal, debt is high, yield is marginally
above term deposits, and the PE is astronomical.

Highlights (ASm) 06/21 06/22 06/23 06/24E 06/25E (6/26E 0&6/2TE 06/28E
Revenues 1 BB& 3,406 4,157 3,136 3,331 anT 3,744 3,750
EBIT (UBS) 551 574 957 1,197 1,375 1,379 1,541 1,682
Met earnings (UBS) (287} 16 51 536 675 678 920 1,169
EP5 (UBS, diluted) (AS) (D10 0.m 0.02 o7 0.22 022 0.30 038
DPS (net) (AS) 037 0.a 0.58 064 0.66 068 072 0.75
Net (debt) / cash (13,546} (15,623) (16,477) 116,717} (17,134} (17,454) (17289 (17,105}
Profitability/valuation 06/21 06/22 06/23 06/24E 06/25E 6/26E 0&6/2TE 06/28E
EBIT (UBS) margin % 19.1 169 24.0 3g.z2 413 371 41.1 445
ROIC (EBIT) % 2.9 31 5.3 6.4 7.3 7.3 9.7 113
EV/EBITDA (UBS core) x 269 273 231 209 19.8 17.8 17.8 179
P/E (UBS, diluted) x MM A MM 5.6 601 &0.0 44.4 5.0
Equity FCF (UBS) yield % (1.3} (11.5) (0.4) 19 1B is 4.6 45
Dividend yield (net) % 26 30 a1 48 5.0 5.2 5.4 5.7
Source: Company scoounts, Thame a'.'n_hlLIou._ L85 pstimates. Metncs marked 2= [UBS) have had analyst sdustments applied. Valuatbons: based on an average share price thal year, () based on a

share price of 4% 13,13 on 20-5ep-2023
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My name is Bond.
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Have a good weekend,
Ben and the team.

This report has been prepared by Ben Morrissey
Shaw and Partners, Morrissey Wealth Management
Level 36, 120 Collins Street

Melbourne VIC 3000

Morrissey Wealth Management (Authorised Representative Number 268130) is a Corporate Authorised Representative of Shaw and Partners
Limited (AFSL 236048) (ABN 24 003 221 583)

This market update is issued by Morrissey Wealth Management an authorised representative (no. 268130) (the “Morrissey Group”) of Shaw and
Partners Limited AFSL 236048. This market update is confidential and may be privileged. Unauthorised use, copying or distribution of any part of
this document including attachments is prohibited. The views expressed are personal to the Morrissey Group and do not necessarily reflect the
views of Shaw and Partners. This market update has been prepared without taking into consideration any investor's financial situations, objectives
or needs. Accordingly, before acting on the advice in this document, if any, you should consider its appropriateness to your financial situation,
objectives and needs. Every reasonable effort has been made to ensure the information provided in this document is correct, but we cannot make
any representation nor warranty as to the accuracy, completeness or currency of that information. To the extent permissible by law, no
responsibility for any errors or misstatements is taken, negligent or otherwise. Shaw or its authorised representatives may also receive fees or
brokerage from dealing in financial products, see Shaw’s Financial Services Guide for information about the services offered by Shaw available at
http://www.shawandpartners.com.au/.
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