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RUGBY WORLD CUPZE

Go the Wallabies

The Reserve Bank of Australia kept the cash rate at 4.10%, in line with our expectations and market
expectations.

Interest rate futures are now pricing rates to peak at 4.14% in CY23 (16% chance of one more rate
hike), with one rate cut priced in by December 2024.
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Australian Interest Rate Futures
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Key Highlights:

The RBA removed the mention of the 3.25% inflation target by 2024, and also removed the
central forecast for GDP in 2024 and 2025.

However, it maintained that it expected unemployment to rise to 4.5% next year.

It also added a specific mention on the uncertainty around the Chinese economy (as discussed
in our Asset Allocation note, linked here).

RBA maintained that “Services price inflation has been surprisingly persistent overseas and the
same could occur in Australia”.

The RBA did not remove the phrase in the last paragraph stating, “Some further tightening of
monetary policy may be required”.

Analysis of September statement versus August statement:



https://publications.shawandpartners.com.au/downloadreport.aspx?id=SEQULS73BX8WCRWP0L37
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It its meeting today, the Board decided to leave the cash rate target unchanged at 4.10 per cent and the interest rate paid on Exchange
Settlement balances unchanged at 4.00 per cent.

Interest rates have been increased by 4 percentage points since May Iast year. The higher interest rates are working to establish a more

surrounding the economic outlook, the Board again decided to hold interest rates steady thls month. This will provide further time to
assess the impact of the increase in interest rates to date and the economic outlook.

Inflation in Australia is-declnirg-buthas passed its peak and the monthly CPI indicator for July showed a further decline. But inflation is
still too high at6-pereert—Gesdsand will remain so for some time yet. While goods price inflation has eased,but the prices of many
services are rising briskly. Rent inflation is also elevated. The central forecast is for CPI inflation to continue to decline—te-bearsund

314 pereent-by-theerd-6£ 2024 and to be back within the 2-3 per cent- target range in late 2025.

The Australian economy is experiencing a period of below-trend growth and this is expected to continue for a while. HeuseheldHigh
|nﬂat|on |s weighing on Deoole s real incomes and household oonsumptuon growth is weak as is dwellmg |m.restment Tz

CenditiersNotwithstanding this, conditions in the labour market remain very-tight, although they have eased a little. Jeb-vacanciesand
sfreheetresh e sl abresr—ieh-tovelsalhaush-SrnsresestDive 0 that isber—shefases—avetossorec— 0 -the economy and
employment are forecast to grow below trend, the unemployment rate is expected to rise gradually frem-iscurrentrateof 315 percent
to around 42 per cent late next year. Wages growth has picked up i+respenseto-the Hghtabourmarket and - high-inflabion—Akthe
aggreaatetevel-wages-growthover the past vear but is still consistent with the inflation target, provided that productivity growth picks

up.

Returning inflation to target within a reasonable timeframe remains the Board's priority. High inflation makes life difficult for everyone
and damages the functioning of the economy. It erodes the value of savings, hurts household budgets, makes it harder for businesses
to plan and invest, and worsens income inequality. And if high inflation were to become entrenched in people’s expectations, it would be
very costly to reduce later, involving even higher interest rates and a larger rise in unemployment. To date, medium-term inflation
expectations have been consistent with the inflation target and it is important that this remains the case.

The recent data are consistent with inflation returning to the 2—3 per cent target range over the forecast horizon and with output and

employment continuing to grow. Inflation is coming down, the labour market remains gtrong and the economy is operating at a high

level of capacity utilisation, although growth has slowed.

There are theugh-significant uncertainties_around the outlook. Services price inflation has been surprisingly persistent overseas and the
same could occur in Australia. There are also uncertainties regarding the lags in the eperatieneffect of monetary policy and how firms’
pricing decisions and wages wi-respond to the slewirgslower growth in the economy at a time when the labour market remains tight.
The outlook for household consumption is-also ar-orgeingseurceefurecerainb—Manryremains uncertain, with many householdsare
experiencing a painful squeeze on their f'nances whlle some are beneﬁtmg from rising housmg prlces substantlal sawngs buffers and
higher interest income. a6 :
Sed-br g m e pas sl And globallyj‘ there is |ncreased uncertamg,[ around the outlook f0| the Chlnese economy due to ongoing
stresses in the property market.

Some further tightening of monetary policy may be required to ensure that inflation returns to target in a reasonable timeframe, but
that will continue to depend upon the data and the evolving assessment of risks. In making its decisions, the Board will continue to pay
close attention to developments in the global economy, trends in household spending, and the outlook for inflation and the labour
market. The Board remains resolute in its determination to return inflation to target and will do what is necessary to achieve that.

To summarise, what did thy keep and change:
Keep:
1. Expects unemployment to rise to 4.5% next year.

2. Highlighted service inflation has been “surprisingly persistent” overseas, although goods inflation
has come down.

3. Maintained that “Some further tightening” may be required.
Change:

1. Removed mention of 2024 inflation target, and removed GDP forecast in 2024 and 2025.

2. Added specific mention of the uncertainty around the Chinese economy.
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Coventry Group (CYG)
FY23 results

e Trading performance improved during FY23 with the Group delivering EBITDA year on year
growth.

e Final fully franked dividend of 3.5 cents per share declared (3.5 cents per share FY22).

e Sixth consecutive year of sales and EBITDA growth.

e Group sales for FY23 up 11.2% to $358.5m ($322.3m FY22).

e Group EBITDA up 9.7% to $17.0m (S15.5m FY22).

e Group EBIT before Significant Items up 10.0% to $15.6m ($14.2m FY22).

e Statutory net profit for the year of $2.5m (54.8m FY22).

e The Group has a solid balance sheet with Net Tangible Assets of $36.8m and Net Assets of
$113.0m at 30 June 2023.

e Re-signed $55.0m NAB facility to July 2026.

e Net debt of $33.5m at 30 June 2023.



Weekly Market Update

Shaw and Partners Morrissey Group

FY23 Overview

Sales growth
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Compare the actual financial performance of CYG and the share price; efficient markets, | think not.

CYG has turned its fortunes around from losing $10m in FY17 to $17 EBITDA in FY23. Compare that
with the share price movement when you remove the volatility its almost exactly the same.

CYG is a very well-run business with continued growth potential but zero market support. The issue is
when and what will be the trigger to generate market interest? Do we persist with a business that

continues to outperform but a share price that underperforms?

These guys want to, and deserve to grow. But they’ll need funding to achieve that
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ShawandPartners

an EFG company

IN

MACRO COMMENT

SEPTEMBER 2023

How high is the risk of
a wage-price spiral?

Click on link below to read

EFG Infocus


file:///C:/Users/morrisseyb/Downloads/ECO_EFG_20230906_ae606c968f9643c98022b82c5f69c320.pdf
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Financial Planning Weekly

Alternative Assets: A Diversified Approach to Investing
Click on link to read
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ShawandPartners

Morrissey Group

Invest with us directly, online now

ment expertise via our model portfolio

Helping you reach your financial goals

Have a good weekend,
Ben and the team.

This report has been prepared by Ben Morrissey
Shaw and Partners, Morrissey Wealth Management
Level 36, 120 Collins Street

Melbourne VIC 3000

Morrissey Wealth Management (Authorised Representative Number 268130) is a Corporate Authorised Representative of Shaw and Partners
Limited (AFSL 236048) (ABN 24 003 221 583)

This market update is issued by Morrissey Wealth Management an authorised representative (no. 268130) (the “Morrissey Group”) of Shaw and
Partners Limited AFSL 236048. This market update is confidential and may be privileged. Unauthorised use, copying or distribution of any part of
this document including attachments is prohibited. The views expressed are personal to the Morrissey Group and do not necessarily reflect the
views of Shaw and Partners. This market update has been prepared without taking into consideration any investor's financial situations, objectives
or needs. Accordingly, before acting on the advice in this document, if any, you should consider its appropriateness to your financial situation,
objectives and needs. Every reasonable effort has been made to ensure the information provided in this document is correct, but we cannot make
any representation nor warranty as to the accuracy, completeness or currency of that information. To the extent permissible by law, no
responsibility for any errors or misstatements is taken, negligent or otherwise. Shaw or its authorised representatives may also receive fees or
brokerage from dealing in financial products, see Shaw’s Financial Services Guide for information about the services offered by Shaw available at
http://www.shawandpartners.com.au/.


https://www.morrisseygroup.net/news-1/financialplanningweekly060923
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