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MARKET UPDATE

Weekly Update

Tempering Enthusiasm

£ In a bit of a topsy turvy week the
market fell 116 points or 1.6%. Iron
ore and gold keep falling, coking and
thermal coal keep rising (coking coal
at a 5-year record), and now thanks to

a coup in Guinea, bauxite and

‘ » ‘ ﬁ _‘ alumina are rising with another 15%
EXPECTATION REALITY pop last night. Guinea is a major
global bauxite supplier and accounts
for around 55% of Chinese supply. This rise in the price of bauxite (the base ore used for
aluminium extraction and refining) is good for Alumina (AWC) and South 32 (S32).

The market seems to be reconciling lower growth expectations at the moment, which in my
view is entirely justifiable.

Global Data Centre Group (GDC)

This week, GDC was able to clear a massive overhang of stock, allowing the share price to
press towards its true value of >$3.00.

GDC owns stakes in a number of data centres around the world, and now that the seller of
33% of the stock has been cleared out, the share price is much more likely to respond. It's
already up from the mid $1.80’s to $2.00 but should have further to go.

Today they also went into a trading halt pending an announcement regarding a capital
raising; most likely to provide funding to increase stakes in their desired data centres.

See Jono’s latest report on GDC below

Global Data Centre Group - We’re Going to Need a Bigger Data Centre - 25 Aug 2021

Carbonxt (CG1)

Last week cleantech business CG1 provided an update on their AC Pellet technologies that |
thought would result in the share price kicking ahead, but to no avail.

When a company underperforms for as long as CG1 has, it certainly can take a while to turn
the ‘stale bulls’ around.

Instead of summarising the three technological developments, I'll just refer you to the link to
the announcement here.

It is worth mentioning that they are now able to solve multiple environmental issues and are
moving into the global water and wastewater business expected to be worth US$465bn
within the next 7 years.

If CG1 can continue to grow their presence in this space, and the disgruntled stale bull
selling dries up, look out


https://publications.shawandpartners.com.au/downloadreport.aspx?id=DF97GD5FDE00B2TI8Q22
http://research.iress.com.au/IDS/old/20210902/02416872.pdf?uid=5295F1290959B2AB4B1721FAC20F396BFB200000F1AC686417B4E5404D52000084020000&ppv=0

CV Check (CV1)

CV1 released their 2021 full year results presentation, which was largely unsurprising, but
did add a little more colour to the growing opportunity this company represents.

As well as providing pre-employment screening the company has been pursuing what they
call ‘value through the employment lifecycle’.

This includes managing compliance requirements and employee tracking (which is
specifically relevant to the service provided by their recent acquisition, Bright People
Technologies), all of which will generate further Software as a Solution (SaaS) recurring
revenue.

HIGH QUALITY REVENUE GROWTH

CV1 Booked ARR by month (CVCheck division)
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* booked revenue over each 12-month period

CV1 has a market cap of a mere $73m, $12m cash in the bank, a new CEOQO, it is now
cashflow positive, wrote $17.5m in total revenue for FY2021 of which $13m is recurring.
Although CV1’s share price has recently stalled, as their results continue to improve, so will
the share price.

Coventry Group (CYG)

Well | never. To my surprise Shaw has started coverage on another of our stocks, this time
CYG.

| discussed CYG at length last week, so | won’t go into any detail here, but encourage you to
read the report below.

Coventry Group Ltd - Earnings are flowing again (just needed a little elbow grease) - 08 Sep 2021

Elanor Commercial Fund (ECF)

Nothing too much here just an updated report from Shaw.

Stock is still cheap with a near term target price of $1.35 and FY2022 yield of 8.6%.
Click on link to report below

Elanor Commercial Property Fund - FY22 — More Value Add Expected - 01 Sep 2021



https://publications.shawandpartners.com.au/downloadreport.aspx?id=X9E8E6ZYCVJZIR25B7L0
https://publications.shawandpartners.com.au/downloadreport.aspx?id=5C55DLKXVBBE4TYRDYWK

The Morrissey Exchange Podcast

The Morrissey Exchange Podcast Shasamiip i

Season 3, Episode 3: The Nuclear Alternative

I had a chinwag with Mike Clark our energy analyst this week and we explored the many
interesting issues surrounding the rise of nuclear power; well worth a listen.

Listen to the episode or find us on Spotify. Tune in fortnightly for the latest economic

commentary and ideas, and find more information on our website at

WwWw.morrisseygroup.net.

Finally, below is a chart detailing the different sectors and industries responsible for their
respective levels of greenhouse gases to the atmosphere.

| found this particularly interesting.

Figure 2: Global greenhouse gas emissions by sector
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Source: Climate Watch, the World Resources Institute (2020) and Sector by sector: where do global greenhouse gas emissions come
from? by H. Ritchie, 18 September 2020 via ourworldindata.org. Note: This chart shows the breakdown of global greenhouse gas
emissions in 2016. This is the latest breakdown of global emissions by sector, published by Climate Watch and the World Resources
Institute.

Enjoy your weekend,

Ben and the team

This report has been prepared by Ben Morrissey
Shaw and Partners, Morrissey Wealth Management
Level 20, 90 Collins Street

Melbourne VIC 3000

Morrissey Wealth Management (Authorised Representative Number 268130) is a Corporate Authorised Representative of Shaw
and Partners Limited (AFSL 236048) (ABN 24 003 221 583)


https://protect-au.mimecast.com/s/9hJ6C71ZvyCm53JXT8dGvv?domain=buzzsprout.com
https://protect-au.mimecast.com/s/4C-CC81ZwzCjVnK5C1q9NO?domain=open.spotify.com
https://protect-au.mimecast.com/s/U-YlC0YZloh2O6LXUWTvTm?domain=morrisseygroup.net

This market update is issued by Morrissey Wealth Management an authorised representative (no. 268130) (the “Morrissey
Group”) of Shaw and Partners Limited AFSL 236048. This market update is confidential and may be privileged. Unauthorised
use, copying or distribution of any part of this document including attachments is prohibited. The views expressed are personal
to the Morrissey Group and do not necessarily reflect the views of Shaw and Partners. This market update has been prepared
without taking into consideration any investor's financial situations, objectives or needs. Accordingly, before acting on the advice
in this document, if any, you should consider its appropriateness to your financial situation, objectives and needs. Every
reasonable effort has been made to ensure the information provided in this document is correct, but we cannot make any
representation nor warranty as to the accuracy, completeness or currency of that information. To the extent permissible by law,
no responsibility for any errors or misstatements is taken, negligent or otherwise. Shaw or its authorised representatives may
also receive fees or brokerage from dealing in financial products, see Shaw’s Financial Services Guide for information about the
services offered by Shaw available at http://www.shawandpartners.com.au/.
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